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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:20
Answer all QUESTIONS.
	1.
	What is elasticity of demand?
	[2M]

	2.
	Define ‘Isoquant’
	[2M]

	3.
	What is penetrating pricing strategy?
	[2M]

	4.
	What is convention of conservatism?
	[2M]

	5.
	Why cash flows are discounted?
	[2M]

	6.
	How do you calculate ‘Operating Ratio’?
	[2M]

	7.
	Explain what is ‘Margin of Safety’?
	[2M]

	8.
	 How the selling price is determined under perfect market condition?
	[2M]

	9.
	Define double entry book-keeping.
	[2M]

	10.
	What is the nature of business economics?
	[2M]









Part – B



   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	a)
	Explain various statistical methods of demand forecasting.
	[5M]

	
	b)
	What is law of demand? Explain its assumptions and exceptions.
	[5M]

	
	
	
	

	12.
	a)
	Explain the large scale economies and dis-economies of scale that accrue to a firm.
	[5M]

	
	b)
	Sales are Rs.1,10,000 yielding a profit of Rs.4,000 in period –I; 

Sales are Rs.1,50,000 yielding a profit of Rs. 12,000 in period-II;

Determine BEP and Fixed Costs.

	[5M]

	
	
	
	

	13.
	a)
	Differentiate between Monopoly and Perfect competition in detail.
	[5M]

	
	b)
	Explain how the price and output is determined in monopoly?
	[5M]

	
	
	
	

	14.
	a)
	Define double entry book keeping system. And Classify type s of accounts in it.
	[5M]

	
	b)
	Journalize the following transactions in the books of Haresh.

2016, June 1   Haresh commenced business with Rs.6,00,000.

                  10 He deposited Rs.4,00,000 into  Andhra bank account.

                  16   He purchased goods worth Rs.1,00,000 for cash.

                   30 He paid salaries of Rs.10,000.

                   30 He sold old furniture for cash Rs.4,000.
	[5M]

	
	
	
	

	15.
	a)
	What is IRR? How do you calculate it?
	[5M]

	
	b)
	Calculate PBP and NPV for the following projects. Use 10% as discounting factor. Suggest the better one using both the techniques, if capital required is Rs.10,00,000.

Years
1

2

3

4

CFAT for Project A

Rs.5,00,000

Rs.5,00,000

Rs.5,00,000

Nil

CFAT for Project B

Rs.2,00,000

Rs.2,00,000

Rs.6,00,000

Rs.4,00,000

PVF for 1Re@10%

0.909

0.826

0.751

0.683


	[5M]

	
	
	
	

	16.
	a)
	Explain various ratios based on profitability with their formulae.
	[5M]

	
	b)
	Find out the value of Current assets and Current liabilities if Current Ratio = 2.5; Working capital = Rs.1,80,000.
	[5M]

	
	
	
	

	17.
	a)
	Define elasticity of demand. Illustrate different types of elasticity. 
	[5M]

	
	b)
	Explain the law of demand and write its exceptions.
	[5M]

	
	
	
	

	18.
	
	The following are the particulars of Z Ltd., for the year ended 31st march, 2016.  

Particulars

Rs.

Rs.

Sales

21,00,000

Non-operating incomes:

Dividend on shares

Profit on sale of shares

Non-operating Exps.
Loss on sale of assets

30,000

10,000

12,000

Purchases

12,80,000

Opening stock

3,80,000

Closing stock

3,00,000

Operating Exp:

Administrative Exps.

Selling & Distribution Exp.

2,20,0000

80,000

Calculate: i)  Gross profit ratio, 
                ii) Operating ratio,  
               iii) Operating profit ratio and 
               iv) Stock turnover ratio.
	[10M]
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